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As a developing country at transitional period, China has been facing sharp 
regional economic development gap but applying a unified monetary policy. This can 
result in different effects of united monetary policy on different region, i.e. regional 
effects of monetary policy, which reduce the validity of monetary policy. On the other 
hand, balanced development among regions has become an important strategic target 
during the 12th Five-Year Plan in China. Therefore, choosing scientific instruments of 
monetary policy to narrow down the growth gaps among different regions has become 
a critical challenge for monetary authority.  In this dissertation, author researches on 
how to enhance the validity of monetary policy and promote the harmonious regional 
development under the regional effects of monetary policy in China. 
Based on the theory of new Keynesian economics, post Keynesian economics 
and new institutional economics, this dissertation analyzes the effects of micro-main 
body and institutional environment on monetary policy under imperfect information 
and uncertainty. Also, from the persective of the heterogeneity of regional bank, the 
difference of Regional enterprises' kinds and the difference of regional financial 
ecological environment, this dissertation analyzes the causes of regional effects of 
monetary. On this basis, the author will make some specified suggestions.  
The contents of this dissertation can be grouped into the following three respects:  
In the fisrt part, it studies on the existence of regional effects of Chinese 
monetary policy. The first chapter reviews the related literature on metholody, reasons 
and suggestions, and points out the advantages and disadvantages of these 
papers.Then it introduces the main idea and the structure of this dissertation. The 
second chapter analyzes the related theories of credit channel and points out that 
credit is an important channel through which Chinese monetary policy is transmitted. 
In the end of this part, it tests the existence of regional effects by applying the SVAR 
model.  
The second part studies on the factors that influence regional effects of Chinese 














perpective.  The third chapter studies the influence of the heterogeneity of regional 
bank and the structure of bank markets on regional effects, what’s more, followed by 
empirical test; the forth chapter anlyzes how regional enterprises influence the 
monetary policy. Then it introduces the effects of three special factors (business cycle, 
informal finance, ownership) at transitional period and tests the ownership of 
enterprises; the fifth chapter studies the role of regional financial ecological 
environment.from new perpective.Combining the theories of law and finance, finance 
contract and financial restraints, this dissertation researches the effect of legal 
environment, credit environment and the behaviour of local government on regional 
effects. 
The third part analyzes the theoretical foundations, which is refered less in the 
present study, and offers some suggestions to end up this dissertation.. The sixth 
chapter analyzes the feasibility of applying different monetary policy in different 
region by starting with the debate of the liberalism and the interventionism, and then 
analyzes the cost-benefit of differentiation of monetary policy. In the following, it 
points out the the theoretical foundations of differentiation of monetary policy in line 
with the situation of two intermediate targets and credit rationing in China. In the end 
of this chapter, it emphasizes the significance of the differentiation of down payment 
of housing mortgage. The seventh chapter offers some suggestions. Based on foreign 
experience of regional financial policy and the specific situation in China, this 
dissertation advocates that in order to mitigating regional effects China should 
encourage the development of regional bank, and apply different credit policy and 
monetary policy. What’s more, the key solution is to improve the regional financial 
ecological environment. 
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